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In New Brunswick, Service New Brunswick (SNB) is responsible for the procurement of most goods, services and construction services on
behalf of the Government of New Brunswick (GNB)'s Part 1 (departments and agencies) and Part 2 (schools and school districts) above
certain threshold values. SNB is also responsible to procure goods and services for GNB's Part 3 (regional health authorities or RHASs).

This policy derives from the New Brunswick First Procurement Strategy and Action Plan approved by the Government of New Brunswick.
The objective of this policy is to ensure that goods, services and construction services required by the Government of New Brunswick are
procured from New Brunswick suppliers and contractors where possible and legally permissible. In New Brunswick, public procurement is
governed by the Procurement Act and Regulations, as well as various interprovincial and international trade agreements.

This policy applies to the procurement of goods, services and construction services for GNB Part 1, Part 2 and Part 3 initiated on or after
October 27, 2020. This policy is not retroactive and does not apply to purchases previously made, or to any procurement process already
in progress prior to this date. Should a conflict occur between the content of this document and the regulations under the Procurement Act,
the latter shall prevail.

Questions or concerns pertaining to the application of this policy can be sent to NBON@snb.ca. Note: all values expressed in dollars are
exclusive of taxes.

The New Brunswick First Procurement Policy is comprised of the following:
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]
Bl , |\ ANDATORY BUY-NB
]

e Goods less than $10,000 e Part 1 (departments and agencies) « Must buy from a NB supplier
e Services less than $50,000 e Part 2 (schools and school districts)

e Construction Services less than $50,000 or cont.rac1tor uronless an

e Goods and services up to $139,000° e Part 3 (regional health authorities) exception’ applies.

e Construction services up to $50,000

2. ALTERNATIVE PROCUREMENT METHODS (EXEMPTIONS)

e Goods and services where exemptions are e Part 1 (departments and agencies)
leveraged as per sections 152, 153(1), 158-159, 160- | e Part 2 (schools and school districts)
161 of the Goods and Services Regulation under the | ¢ Part 3 (regional health authorities) e Must be restricted to NB
Procurement Act suppliers or contractors

e Construction services where exemptions are unless an exception® applies.

leveraged as per sections 133, 137-138 of the
Construction Services Regulation under the
Procurement Act.

! Exceptions:

e New Brunswick sources of supply don't exist or can't meet the procurement requirements; and/or
e All New Brunswick quotes exceed the budgeted or estimated cost; or

e The goods/services or construction services must be obtained from a GNB contract of supply/standing offer contract or from GNB internal source
as per the Procurement Act and Regulations.

2 Up to this threshold, regional health authorities must apply either the Mandatory Buy-NB policy item or the Invite NB policy item.
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] 3. BUY NB SCHOOL TEXTBOOKS

e School textbooks e Department of Post-Secondary Education, Training and Labour e Must be restricted to NB
less than $25,000 | ¢ Department of Education and Early Childhood Education suppliers unless an exception3
e Schools and School districts applies.

4. INVITE NB (UNDER LOWEST APPLICABLE TRADE AGREEMENT THRESHOLDS)

e Goods AT $10,000 up to $34,700 e Part1 e Must invite NB suppliers/contractors unless exception? applies.
 Services and Construction Services (departments | e Only NB Suppliers/contractors registered in the New Brunswick
AT $50,000 up to $139,000 and agencies) Opportunities Network (NBON) are invited to bid.
e Goods AT $10,000 up to $139,000 e Part2(schools |e Non-NB suppliers/contractors may also be invited; however, in such
e Services and Construction Services and school cases the NB Preferences (see Policy items 5 and 6) will also be
AT $50,000 up to $139,000 districts) applied.
e Goods, Services, and Construction | e Part 3 (regional | ¢ Must invite NB suppliers/contractors unless exception® applies.
Services up to $139,000* health e Only NB Suppliers/contractors are invited to bid.
authorities) ¢ Non-NB suppliers/contractors may also be invited; however, in such
cases the NB Preferences (see Policy items 5 and 6) will also be
applied.

3 Exceptions:

e New Brunswick sources of supply don't exist or can't meet the procurement requirements; and/or

e All New Brunswick quotes exceed the budgeted or estimated cost; or

e The goods, services or construction services must be obtained from a GNB contract of supply/standing offer contract or from GNB internal source
as per the Procurement Act and Regulations.

4 Up to this threshold, regional health authorities must apply either the Mandatory Buy-NB policy item or the Invite NB policy item.
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Preferential Treatment

Where trade agreements don't apply, or where permissible under the applicable trade agreements and the regulations under the
Procurement Act, Service New Brunswick may apply preferential treatment in the evaluation of bid submissions from a prospective New
Brunswick supplier or contractor in accordance with sections 5 and 6 of this policy. The decision to apply a preference will be at the sole
discretion of Service New Brunswick. To be eligible for this preferential treatment, suppliers and contractors must meet the applicable
definition outlined in section 7. A prospective New Brunswick supplier or contractor may be advantaged by preferential treatment only once
during a competitive bidding process, regardless of whether the competitive bidding process is completed in stages or multiple parts.
Note: preferential treatment may not be applied when the New Brunswick supplier or contractor’s total bid price exceeds GNB's authorized
procurement amount.

5. NB PREFERENCE - BELOW TRADE AGREEMENT THRESHOLDS

In accordance with section 130 of Regulation 2014-93 and section 108 of Regulation 2022-78 under the Procurement Act, where the estimated
value of the goods, services or construction services to be procured is below the lowest applicable threshold value of any relevant trade
agreement, Service New Brunswick may apply preferential treatment in the evaluation of bid submissions from a prospective New
Brunswick supplier or contractor. The following table outlines the lowest applicable trade agreement threshold values for GNB Part 1, Part
2 and Part 3. These threshold values are adjusted for inflation every two years - the next adjustment is scheduled for January 1, 2026.

When procuring goods, the preferential treatment will be applied in the following order of priority: a) firstly, New Brunswick manufacturers
if the goods to be procured are manufactured in New Brunswick; and b) secondly, New Brunswick vendors, in accordance with section 131
of Regulation 2014-93 under the Procurement Act.

e Goods up to $34,700 e GNBPart1 When bid submissions are evaluated on price:

e Services up to $139,000 (departments e Applicability of the preferences will be determined based on
e Construction Services up to $139,000 and agencies) the price differential between the lowest-priced acceptable bid
and the bid receiving the preferential treatment.
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e Goods up to $139,000
e Services up to $139,000
e Construction Services up to $347,400

e GNBPart2
(schools and
school districts)

e GNBPart3
(regional health
authorities)

The price differential under which a NB supplier preference
may be applied will be limited to 10%.

The preferential treatment will be applied by making the
award to the NB supplier with the lowest price.

When bid submissions are evaluated on a point system:

Applicability of the preferences will be determined based on
the price differential between the pricing component of the
highest scoring acceptable bid submission and the pricing
component of the bid(s) receiving the preferential treatment.
The price differential under which a NB supplier preference
may be applied will be limited to 10%.

The preferential treatment will be applied by allotting a
maximum of an additional 5% of the total possible points to
New Brunswick manufacturers and 4% to NB vendors' total
scores. If no bid from a New Brunswick manufacturer has
been retained for preferential treatment, New Brunswick
vendors may receive the maximum of an additional 5% of the
total possible points rather than 4%.

NB Manufacturer Preference

When bid submissions are evaluated on price:

o Applicability of the preferences will be determined
based on the price differential between the lowest-
priced acceptable bid (NB vendor) and the bid receiving
the preferential treatment (NB manufacturer).

o The price differential under which a NB manufacturer
preference will be applied will be limited to 5%.
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o The preferential treatment will be applied by making

the award to the NB manufacturer.
¢ When bid submissions are evaluated on a point system:

o Applicability of the preferences will be determined
based on the price differential between the pricing
component of the highest scoring acceptable bid
submission (NB vendor) and the pricing component of
the bid(s) receiving the preferential treatment (NB
manufacturers).

o The price differential under which a NB manufacturer
preference will be applied will be limited to 5%.

o The preferential treatment will be applied by allotting a
maximum of an additional 5% of the total possible
points to New Brunswick manufacturers' total scores.

6. NB PREFERENCE - ABOVE TRADE AGREEMENT THRESHOLDS
In accordance with section 132 of Regulation 2014-93 and section 110 of Regulation 2022-78 under the Procurement Act, where permissible

under the applicable trade agreements, Service New Brunswick may apply preferential treatment in the evaluation of bid submissions from
a prospective New Brunswick supplier or contractor, in accordance with the conditions outlined in the table below.

When procuring goods, the preferential treatment will be applied in the following order of priority: a) firstly, New Brunswick manufacturers

if the goods to be procured are manufactured in New Brunswick; and b) secondly, New Brunswick vendors, in accordance with section 136
of Regulation 2014-93 under the Procurement Act.
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When bid submissions are evaluated on price:

Goods or services where
exemptions are leveraged
under section 152 or 153(1) of
the Goods and Services
Regulation under the
Procurement Act.
Construction Services where
exemptions are leveraged
under section 133 of the
Construction Services
Regulation under the
Procurement Act.

Part 1 (departments and
agencies)

Part 2 (schools and
school districts)

Part 3 (regional health
authorities)

Applicability of the preferences will be determined based on
the price differential between the lowest-priced acceptable
bid and the bid receiving the preferential treatment.

In accordance with section 135 of Regulation 2014-93 and
section 113 of Regulation 2022-78 under the Procurement Act,
the price differential under which a NB supplier preference
may be applied will be based on the following ranges:

o for a procurement contract with an estimated value of
$250,000 or less, a variation of 10% or $15,000,
whichever is less;

o for a procurement contract with an estimated value
greater than $250,000 and less than $1,000,000, a
variation of 5% or $25,000, whichever is less;

o for a procurement contract with an estimated value of
$1,000,000 or greater, but less than $5,000,000, a
variation of 2.5% or $100,000, whichever is less;

o for a procurement contract with an estimated value of
$5,000,000 or greater, but less than $10,000,000, a
variation of 2.5% or $200,000, whichever is less; and

o for a procurement contract with an estimated value of
$10,000,000 or greater, a variation of 2.5% or
$400,000, whichever is less.

When the lowest-priced acceptable bid before preferential
treatment is applied is a New Brunswick vendor, the price
differential under which a NB manufacturer preference will
be applied, will be limited to these same ranges.

The preferential treatment will be applied by making the
award to the NB supplier.
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When bid submissions are evaluated on a point system:

Applicability of the preferences will be determined based on
the price differential between the pricing component of the
highest scoring acceptable bid submission and the pricing
component of the bid(s) receiving the preferential treatment.
In accordance with section 135 of Regulation 2014-93 and
section 113 of Regulation 2022-78 under the Procurement Act,
the price differential under which a NB supplier preference
may be applied will be based on the following ranges:

o for a procurement contract with an estimated value of
$250,000 or less, a variation of 10% or $15,000,
whichever is less;

o for a procurement contract with an estimated value
greater than $250,000 and less than $1,000,000, a
variation of 5% or $25,000, whichever is less;

o for a procurement contract with an estimated value of
$1,000,000 or greater, but less than $5,000,000, a
variation of 2.5% or $100,000, whichever is less;

o for a procurement contract with an estimated value of
$5,000,000 or greater, but less than $10,000,000, a
variation of 2.5% or $200,000, whichever is less; and

o for a procurement contract with an estimated value of
$10,000,000 or greater, a variation of 2.5% or
$400,000, whichever is less.

The preferential treatment will be applied by allotting a
maximum of an additional 5% of the total possible points to
New Brunswick manufacturers' total scores. and 4% to NB
vendors' total scores. If no bid from a New Brunswick
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manufacturer has been retained for preferential treatment,
New Brunswick vendors may receive a maximum of an
additional 5% of the total possible points rather than 4%.

NB Manufacturer Preference:

When bid submissions are evaluated on price:

o

Applicability of the preference will be determined
based on the price differential between the lowest-
priced acceptable bid (NB vendor) and the bid
receiving the preferential treatment (NB
manufacturer).

The price differential under which a NB manufacturer
preference will be applied will be limited to the above
referenced ranges.

The preferential treatment will be applied by making
the award to the NB manufacturer.

When bid submissions are evaluated on a point system:

o

Applicability of the preference will be determined
based on the price differential between the pricing
component of the highest scoring acceptable bid
submission (NB vendor) and the pricing component of
the bid(s) receiving the preferential treatment (NB
manufacturers).

The price differential under which a NB manufacturer
preference will be applied will be limited to the above
referenced ranges.

The preferential treatment will be applied by allotting
a maximum of an additional 5% of the total possible
points to New Brunswick manufacturers' total scores.
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7. DEFINITIONS?®

e New Brunswick Supplier: Refers to a New Brunswick manufacturer or a New Brunswick vendor.
o New Brunswick Manufacturer: Refers to a manufacturer of goods that has a place of business in New Brunswick.
o New Brunswick Vendor: Refers to a vendor of goods or services that has a place of business in New Brunswick.

¢ New Brunswick Contractor: Refers to a contractor of construction services that has a place of business in New Brunswick.

o Place of Business: Refers to an establishment where a supplier, vendor or manufacturer regularly conducts its activities on a
permanent basis, is clearly identified by name and is accessible during normal business hours.

> Source: Regulation 2014-93 and Regulation 2022-78 under the Procurement Act
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