
 

Transportation and Infrastructure / Transports et Infrastructure 
P.O. Box 6000 / C.P. 6000  Fredericton  New Brunswick / Nouveau-Brunswick  E3B 5H1  Canada Page 1 of 2 
 
 

 

How to Calculate - 2022 DTI Fuel Adjustment for Extra Work Orders 

& Force Account Items on Construction Contracts 
 

 

Base Price (BP) – This is set based on the MONTH the particular contract was tendered with 

averages for Ultra-Low Sulphur Diesel Maximum Price & Regular Unleaded Maximum Price, 

which will be calculated and posted on the DTI website for reference (see link below). 

Monthly averages were used based on the New Brunswick Energy and Utilities Board's (NBEUB) 

weekly posted prices for the applicable fuel type (plus HST). 

This is also found posted on the DTI website at:  

https://www2.gnb.ca/content/gnb/en/departments/dti/tenders_contracts/content/fuel-adjustment-

provision.html 

 

Average Actual Price (AAP) = Average price of fuel for the month throughout the period the 

equipment was used based on NBEUB postings. (Note: This rate will be posted by DTI on the first 

day of the following month, which can be found using the above link as well). 

 

**A fuel adjustment shall only be paid if the difference between Base Price (“BP”) for the 

applicable fuel type (diesel or gasoline) and the Average Actual Price (“AAP”) is greater than 
10%** 

 

Step One  

Formula:  

% Difference = (AAP-BP)/(BP)*100  

If less than 10%, there shall be NO adjustment  

If greater than 10%, calculate the adjustment using the formula provided below  

 

Example:  

BP – 2.1631 (Ultra-Low Sulphur Diesel) 

AAP – 2.50 (Average posted price for the month the equipment was used, for illustration purposes 

only) 

= (2.50-2.1631) / (2.1631) *100  

= (0.3369) / (2.1631) *100 

= (0.15574) *100 

=15.574, which will be rounded to 15.6% 

The % difference = 15.6%, therefore a fuel adjustment would be paid in addition to the rental fee 
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Step Two:  

Formula:  

(Hourly Rental Rate $/HR) (Number of Hours Rented) (Increase in Fuel) (0.2) 

** The fuel cost adjustment shall be calculated using a FIXED STANDARD fuel consumption rate 

of 20% of the machine hourly rental rate as listed in the CCCA ** 

 

Example (continued from above):  

Rental Rate: $90.00 

Hours Rented: 3.5 hrs 

Fuel Price Increase During Invoice Period: 0.156 (15.6%) 

= (90) (3.5) (0.156) (0.2) 

= $9.83 
 

Based on our calculations, DTI will pay an additional $9.83 as a fuel adjustment on top of the 

Hourly Rental Rate $/HR to the Contractor  

 
** Please be advised that DTI will NOT be paying a fuel adjustment on any “Standby Time” 

for heavy equipment used – We are committed to reducing our overall environmental impact 

and in doing so, would encourage all our Employees and Contractors to do what they can 

with respect to reducing our carbon footprint if and when possible. Thank you for your 

understanding ** 

 


